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REPORT OF THE DIRECTOR OF THE MANAGEMENT COMPANY
FOR THE NINE MONTHS AND QUARTER ENDED MARCH 31, 2023

Dear Investor,

On behalf of the Board of Directors, | am pleased to present Alhamra Islamic Money Market Fund
accounts review for the nine months and quarter ended March 31, 2023.

ECONOMY AND MONEY MARKET REVIEW

The country faced a period of heightened economic challenges, which were further escalated by the worst
floods in more than a decade. The floods caused significant damage to infrastructure, crops, and livestock,
as well as loss of precious lives. Efforts to shore up international aid, while resulted in significant
commitments of near USD 10bn over medium term however the strain, intensified the short term pressures
as country is already grappling with depleting foreign exchange reserves while struggling to unlock IMF
support.

The county’s external position remains precarious with SBP foreign exchange reserves declining to USD
4.2 billion (mere import cover of 3 weeks) compared to USD 9.8 billion at the start of the fiscal year. The
government has been aggressively pursuing IMF program - albeit with a delay — to conclude 9th review of
the Fund. Despite taking politically unpopular steps like raising energy tariff, letting PKR devalue, slapping
additional taxes and raising interest rates, IMF’s Staff Level Agreement (SLA) yet eludes us. The delay in
the IMF program led to a slowdown in foreign flows from bilateral and multilateral partners leading to erosion
in reserves. As a result, the currency remained under severe pressure, with dollar appreciating by 38.6%
in 9MFY23 to close at 283.4 near to its all-time high level.

The country posted a current account deficit (CAD) of USD 3.9 billion in first eight months of the fiscal year
2023 (8MFY23) declining by 68% YoY compared to a deficit of USD 12.1 billion in the corresponding period
last year. Narrowing trade deficit was the major contributor towards improving CAD as a 9.7% decrease in
exports coupled with 21.0% drop in imports led to 29.8% contraction in the trade deficit. The government
kept a lid on imports through administrative measures such as imposing import quotas on selective imports.
However, these steps have led to an increase in smuggling activity which is also picking away remittances
through gray channels. Furthermore, the tight leash on imports is not sustainable as it is causing shortages
across various industries impacting overall economic growth.

Headline inflation represented by CPI averaged 27.2% during 9MFY23 as compared to 10.7% in the
corresponding period last year. Higher food prices coupled with higher electricity, gas and petroleum prices
were the major contributors towards rising CPI. The inflationary pressures were broad based, which is
depicted by core inflation increasing to 20.4% compared to 12.3% at the end of last fiscal year. SBP
increased the policy rate by a further 100bps to 21.0% in the latest monetary policy held in April 2023. On
the fiscal side, FBR tax collection increased by 17.6% in 9MFY23 to PKR 5,156bn compared to PKR
4,385bn in the same period last year and below the target by PKR 304bn.

Secondary markets yields increased in 9MFY23 on account of monetary tightening and an additional bout
of inflationary pressures post a massive currency devaluation. The 3,6 and 12 Month T-Bills yield increased
by 643, 595 and 585 basis points (bps) respectively while 3,5 and 10 Years Bond yields rose by 479,226
and 206bps respectively during SMFY23.

FUND PERFORMANCE

During the period under review, the fund posted a return of 15.56% compared to the benchmark return of
6.05%. In addition, the fund’s exposure in Cash stood at 52.2%, 36.0% in Shariah Complaint Placement
with Banks & DFls, and 10.2% in Shariah Complaint Bank Deposits as at March 31, 2023. The Net Assets
of the Fund as at March 31, 2023 stood at Rs. 28,831 million as compared to Rs. 11,894 million as at June
30, 2022 registering an increase of 142.4%. The Net Asset Value (NAV) per unit as at March 31, 2023 was
Rs. 99.5100 as compared to Rs. 99.5100 at June 30, 2022 as well.

*Converted into Islamic money market fund from 21st Aug 2020.
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REPORT OF THE DIRECTOR OF THE MANAGEMENT COMPANY
FOR THE NINE MONTHS AND QUARTER ENDED MARCH 31, 2023

ECONOMY & MARKET — FUTURE OUTLOOK

We expect FY23 GDP growth to decline to 0.1% as monetary tightening, rupee devaluation and the
prevailing uncertainty will lead to slowdown in the economy. The loss of cotton and rice crop in the aftermath
of floods would trim agriculture growth to 0.4% while industrial growth is expected at clock at -6.9% owing
to demand slowdown and shortage of raw materials. The government is taking administrative measures to
control imports, which may reduce service sector growth to 2.3%.

We expect the government to keep a tight leash on imports and discourage unnecessary dollar outflows.
The import bill is expected to decrease by 20% YoY to USD 66 billion as we will witness volumetric
compression in several segments of the economy. Thus we expect the CAD to ease to USD 5.8 billion
(1.7% of GDP) in FY23, a massive drop, when compared with USD 17.4 billion (4.5% of GDP) in FY22.

Media reports indicate positive progress on confirmation of support from friendly countries which will remove
the last hurdle towards IMF agreement. Saudi Arabia has confirmed commitment of USD 2bn and Pakistan
is hoping for similar commitment for UAE or some other source which would lead to the much-delayed staff-
level agreement with IMF. The successful resumption of IMF program is essential as it will allow us to tap
funding from bilateral and multilateral sources. Due to ongoing uncertainty other external funding sources
including Foreign Direct Investment and Roshan Digital Account also remain muted making IMF even more
critical for sustainability of external account and economic stability.

We expect Average FY23 inflation to clock at 29.2% compared to 12.1% in FY22. A second round impact
of the currency devaluation will keep inflation numbers elevated for the remainder of the year. SBP has
increased interest rates by 1.0% to 21.0% in April-23 MPS to push the real interest rate in positive territory
on a forward-looking basis and anchor inflation expectations. In our view, subject to smooth resumption of
IMF, Interest Rates appear to be near peak and after a brief phase of current rates, a monetary easing
cycle can potentially begin in the later part of the year as the base effect on inflation starts kicking in which
will be more pronounced from the start of next calendar year.

From capital market perspective, particularly equities, the correction in stock prices has further opened up
valuation. The market appears to have priced in the interest rate increase and currency depreciation. Market
cap to GDP ratio has declined to 7.7%, a discount of 61% from its historical average. Similarly, Earning
Yield Minus Risk Free Rate are close to 6.8%, compared to historical average of 2.7% signifying deep
discount at which market is trading. We believe a micro view of sectors and stock will remain important and
investment selection should focus on companies which trade at a deep discount to their intrinsic value.
However, resolution of challenges on external account shall be critical in unlocking the huge potential. The
market is currently trading at PER of 4.6x, while offering a dividend yield of 12.1%.

For debt holders, we expect Money Market Funds to continue to seamlessly mirror policy rates throughout
the year. We would continue to monitor the data points and capitalize on opportunities to add government
bonds in Income Funds at attractive rates to benefit from the expected monetary easing in the medium
term.

MUTUAL FUND INDUSTRY REVIEW

The Net Assets of the open end mutual funds industry increased by about 22.8% during 9MFY23 to PKR
1,491 billion. Total money market funds grew by about 26.8% since June 2022. Within the money market
sphere, the conventional funds showed a decline of 1.1% to PKR 441 billion while Islamic funds increased
by 82.2% to PKR 411 billion. In addition, the total fixed Income funds increased by about 24.0% since June
2022 to PKR 358 billion. Equity and related funds declined by 21.9% as market witnessed a drop in
9MFY23, eroding AUMs as concern over macroeconomic factors kept investors at bay.

In terms of the segment share, Money Market funds were the leader with a share of around 57.1%, followed

by Income funds with 24.0% and Equity and Equity related funds having a share of 12.0% as at the end of
IMFY23.
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REPORT OF THE DIRECTOR OF THE MANAGEMENT COMPANY
FOR THE NINE MONTHS AND QUARTER ENDED MARCH 31, 2023

MUTUAL FUND INDUSTRY OUTLOOK

The current interest rates would encourage higher flows in the money market funds as they are ideal for
investors with a short term horizon and low risk profile. However, a correction in stock prices has opened
up valuations and the long term investors may look to add equity exposure at these highly attractive levels.
Our operations remained seamless and given our competitive edge in digital access and online customer
experience, we are prepared to get benefits of the growing number of investors available online.
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The Board is thankful to the Fund’s valued investors, the Securities and Exchange Commission of Pakistan
and the Trustees of the Fund for their continued cooperation and support. The Directors also appreciate
the efforts put in by the management team.

On behalf of Directors,

Muhammad Sagib Saleem Nasim Beg
Chief Executive Officer Director/Vice Chairman
April 14, 2023
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CONDENSED INTERIM STATEMENT OF ASSETS AND LIABILITIES
AS AT MARCH 31, 2023

March 31, June 30
2023 2022
Note (Unaudited) (Audited)
--------- (Rupees in '000) ---------
Assets
Bank balances 5 15,074,811 10,688,556
Investments 6 13,356,708 1,078,000
Mark-up receivable on investments and bank balances 448,835 186,524
Advances and deposits 5,020 1,387
Receivable from Management Company - -
Total assets 28,885,374 11,954,467
Liabilities
Payable to Management Company 7 23,280 3,249
Payable to Digital Custodian Company - Trustee 1,863 747
Payable to the Securities and Exchange Commission of Pakistan 3,699 2,789
Dividend Payable 13,962 4,250
Accrued expenses and other liabilities 8 11,825 49,212
Total liabilities 54,629 60,246
CONTINGENCIES AND COMMITMENTS 10
NET ASSETS 28,830,745 11,894,221
UNIT HOLDERS' FUND (AS PER STATEMENT ATTACHED) 28,830,745 11,894,221
(Number of units)
Number Of Units In Issue 289,727,116 119,527,899
(Rupees)
Net Asset Value Per Unit 99.5100 99.5100

The annexed notes 1 to 17 form an integral part of these condensed interim financial information.

For MCB-Arif Habib Savings and Investments Limited
(the Management Company)

e b -,

Chief Executive Officer Chief Financial Officer Director
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CONDENSED INTERIM INCOME STATEMENT (UN-AUDITED)
FOR THE NINE MONTHS AND QUARTER ENDED MARCH 31, 2023

Nine months ended Quarter ended
March 31, March 31,
2023 2022 2023 2022
Note = e (Rupees in '000) ------=========nnn===

Income
Markup on investments 757,629 278,440 476,442 57,010
Gain/ (Loss) on sale of investments classified as 'at

fair value through profit or loss' - net 59 (70) (273) -
Markup on bank deposit 2,107,051 626,133 648,477 254,937
Total income 2,864,738 904,503 1,124,647 311,947
Expenses
Remuneration of the management company 76,317 13,335 30,650 3,319
Sindh Sales Tax on remuneration of the Management Company 9,921 1,734 3,984 432
Allocated expenses 2,800 142 316 -
Remuneration of Digital Custodian Company - Trustee 12,017 6,115 4,522 1,346
Sindh Sales Tax on remuneration of trustee 1,562 795 588 175
Annual fee of Securities and Exchange Commission of Pakistan 3,699 2,086 1,391 619
(Reversal) / provision against Sindh Workers' Welfare Fund - (10,909) - 0
Selling and marketing expenses 16,273 3,554 9,743 -
Securities transaction cost 33 10 33 10
Settlement and bank charges 2,629 1,069 1,721 535
Fees and subscriptions 162 249 53 47
Legal and professional charges 157 510 76 43
Auditors' remuneration 580 474 166 153
Shariah advisary fee 542 518 182 180
Charity expense 2,297 507 1,003 233
Printing and related costs 27 41 13 12
Total expenses 129,016 20,230 54,441 7,105
Net income for the period before taxation 2,735,722 884,273 1,070,205 304,842
Taxation 11 - - - -
Net income for the period 2,735,722 884,273 1,070,205 304,842

Allocation of Net Income For the period
Net income for the period 2,735,722 884,273
Income already paid on units redeemed - -

2,735,722 884,273
Relating to Capital gains-net - -
Excluding capital gains 2,735,722 884,273

2,735,722 884,273

Earnings per unit 12

The annexed notes 1 to 17 form an integral part of these condensed interim financial information.

For MCB-Arif Habib Savings and Investments Limited
(the Management Company)

Vg b 5

Chief Executive Officer Chief Financial Officer Director
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CONDENSED INTERIM STATEMENT OF COMPREHENSIVE INCOME (UN-AUDITED)
FOR THE NINE MONTHS AND QUARTER ENDED MARCH 31, 2023

Nine months ended Quarter ended
March 31, March 31,
2023 2022 2023 2022
-------- (Rupees in '000) -------- ------ (Rupees in '000) -------
Net income for the period 2,735,722 884,273 1,070,207 304,842
Other comprehensive income for the period - - - -
Total comprehensive income for the period 2,735,722 884,273 1,070,207 304,842

The annexed notes 1 to 17 form an integral part of these condensed interim financial information.

For MCB-Arif Habib Savings and Investments Limited
(the Management Company)

Vo Aol -

Chief Executive Officer Chief Financial Officer Director
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CONDENSED INTERIM STATEMENT OF MOVEMENT IN UNIT HOLDERS' FUND (UN-AUDITED)
FOR THE NINE MONTHS ENDED MARCH 31, 2023

March 31, 2023

March 31, 2022

(Rupees in '000)

Capital Undistributed Total Capital Value [ Undistributed Total
value income / income / (loss)
(loss)
---------------------- (Rupees in '000) (Rupees in '000) ------===-===-----
Net assets at beginning of the period 11,889,529 4,692 11,894,221 15,252,938 4,692 15,257,630
Issue of 757,557,834 units (2022: 201,801,027 units)
- Capital value 75,384,581 - 75,384,581 13,587,726 - 13,587,726
- Element of income N - - - - -
Total proceeds on Issuance of units 75,384,581 - 75,384,581 13,587,726 - 13,587,726
Redemption of 587,358,617 units (2022: 235,600,736 units)
- Capital value 58,448,056 - 58,448,056 || (19,279,698) - (19,279,698)
- Element of loss - - - - - -
Total payments on redemption of units 58,448,056 - 58,448,056 (19,279,698) - (19,279,698)
Total comprehensive income for the period - 2,735,722 2,735,722 - 884,273 884,273
Distribution made during the period - (2,735,722) (2,735,722) - (884,273) (884,273)
Net income for the period less distribution - - - - - -
Net assets as at the end of the period 28,826,053 4,692 28,830,745 9,560,966 4,692 9,565,658
Undistributed income brought forward
-Realized income at the beginning of the period 4,692 4,692
- Unrealized income at the beginning of the period - -
4,692 4,692
Accounting income available for distribution
- Relating to capital gains - -
- Excluding capital gains 2,735,722 884,273
2,735,722 884,273
Distributions during the period (2,735,722) (884,273)
Undistributed income carried forward 4,692 4,692
Undistributed income carried forward
- Realized income at the end of the period 4,692 4,692
- Unrealized income/ (loss) at the end of period - -
4,692 4,692
(Rupees) (Rupees)
Net assets value per unit at beginning of the period 99.5100 99.5100
Net assets value per unit at end of the period 99.5100 99.5100

The annexed notes 1 to 17 form an integral part of these condensed interim financial information.

For MCB-Arif Habib Savings and Investments Limited
(the Management Company)

'”]ij/u-f il

Chief Executive Officer

=

Director

Chief Financial Officer
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CONDENSED INTERIM STATEMENT OF CASH FLOWS (UN-AUDITED)
FOR THE NINE MONTHS ENDED MARCH 31, 2023

CASH FLOWS FROM OPERATING ACTIVITIES
Net income for the period before taxation

Adjustments for:
Markup on investment and bank balances
Loss on sale of investments classified as 'at
fair value through profit or loss' - net
(Reversal) / provision for Sindh Workers' Welfare Fund

Decrease / (increase) in assets
Investments

Advances and deposits

Receivable from Management Company

Increase / (Decrease) in liabilities

Payable to Management Company

Payable to Digital Custodian Company - Trustee

Payable to the Securities and Exchange Commission of Pakistan
Dividend payable

Accrued expenses and other liabilities

Markup received
Net cash flows from operating activities

CASH FLOWS FROM FINANCING ACTIVITIES

Receipts from issuance of units

Payments on redemption of units
Distribution during the period

Net cash flows from financing activities

Increase / (decrease) in cash and cash equivalents during the period

Cash and cash equivalents at beginning of the period

Cash and cash equivalents at end of the period

March 31, March 31,
2023 2022
------------ (Rupees in '000) -----------

Note

2,735,722 884,273
(2,864,680) (904,573)
(59) 70
- (10,909)
(129,016) (31,139)
(12,278,650) 7,047,971
(3,634) 2,754

- 1,844
(12,282,284) 7,052,569
20,031 171
1,115 (818)

910 964

9,713 1,555
(37,387) (366)
(5,617) 1,506
2,602,369 866,347
(9,814,549) 7,889,283
75,384,581 13,587,726
(58,448,056)||  (19,279,698)
(2,735,722) (884,273)
14,200,803 (6,576,245)
4,386,254 1,313,038
10,688,556 7,092,512
15,074,810 8,405 550

The annexed notes 1 to 17 form an integral part of these condensed interim financial information.

For MCB-Arif Habib Savings and Investments Limited
(the Management Company)

-

I~

Chief Executive Officer

Chief Financial Officer
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NOTES TO AND FORMING PART OF THE CONDENSED INTERIM FINANCIAL STATEMENTS (UN-AUDITED)
FOR THE NINE MONTHS ENDED MARCH 31, 2023

1. LEGAL STATUS AND NATURE OF BUSINESS

1.1 Alhamra Islamic Money Market Fund ("the Fund") was established under the Non-Banking Finance Companies
(Establishment and Regulations) Rules, 2003 (the NBFC Rules) as an open-end unit trust scheme. The Fund is governed
under Non-Banking Finance Companies (Establishment and Regulation) Rules, 2003 and Non-Banking Finance
Companies and Notified Entities Regulations, 2008. MCB Arif Habib Savings and Investments Limited is the Management
Company (Wakeel) of the Fund, and Digital Custodian Company is the Trustee. The Trust Deed was executed on July 22,
2015 (modified and restated on July 17, 2020 for changing the name and category of the fund) and was approved by the
Securities and Exchange Commission of Pakistan (SECP) on July 16, 2015. The Trust Act, 1882 has been repealed due to
the promulgation of Provincial Trust Act namely “Sindh Trusts Act, 2020” (the Sindh Trust Act) as empowered under the
Eighteenth Amendment to the Constitution of Pakistan. The Fund is required to be registered under the Sindh Trust Act.
Accordingly, on August 13, 2021 the above-mentioned Trust Deed has been registered under the Sindh Trust Act.

1.2 Being an Islamic Fund, all the activities of the Fund are undertaken in accordance with the Islamic Shariah rules and
principles. The Management Company has appointed a Shariah Supervisory Council whose advice is followed to ensure
that activities of the Fund are in compliance with Shariah.

1.3 The Fund was an open-end collective investment scheme categorized as an "Asset Allocation" scheme by the Board of
Directors of the Management Company pursuant to Circular 7 of 2009 dated March 06, 2009 issued by the SECP.
Securities and Exchange Commission of Pakistan (SECP) vide its letter # SCD / AMCW / MCBAHSIL / MCBPFPF /03/2020
dated July 14, 2020, has approved the conversion of MCB Pakistan Frequent Payout Fund renamed as Alhamra Islamic
Money Market Fund from Asset Allocation Scheme to Islamic Money Market Scheme. The Fund was converted from
forward pricing fund to backward pricing fund and NAV of August 20, 2020 is applicable NAV of August 21, 2020. The Fund
offers units for public subscription on a continuous basis. The units of the Fund can be transferred to / from the funds
managed by the Management Company and can also be redeemed by surrendering them to the Fund. The Fund is listed
on the Pakistan Stock Exchange Limited.

1.4 The Management Company of the Fund has been licensed to act as an Asset Management Company under the Non
Banking Finance Companies (Establishment and Regulations) Rules 2003 through a certificate of registration issued by the
SECP. The registered office of the Management Company situated at 2nd Floor, Adamjee House, I.I. Chundrigar Road,
Karachi, Pakistan.

1.5 The title to the assets of the Fund is held in the name of Digital Custodian Company Limited as the Trustee of the Fund.

1.6 The Pakistan Credit Rating Agency Limited (PACRA) has maintained management quality rating of AM1 dated October 06,
2022 to the Management Company and AA+(f) as stability rating dated March 02, 2023 to the Fund.

2 BASIS OF PREPARATION
21 Statement of compliance

These condensed interim financial information have been prepared in accordance with the accounting and reporting
standards as applicable in Pakistan for interim financial reporting. The accounting and reporting standards applicable in
Pakistan comprise of:

- International Financial Reporting Standards (IFRS Standards) issued by the International Accounting Standards Board
(IASB) as notified under the Companies Act, 2017;

- Provisions of and directives issued under the Companies Act, 2017, along with part VIIIA of the repealed Companies
Ordinance, 1984; and
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NOTES TO AND FORMING PART OF THE CONDENSED INTERIM FINANCIAL STATEMENTS (UN-AUDITED)
FOR THE NINE MONTHS ENDED MARCH 31, 2023

- The NBFC Rules, the Non-Banking Finance Companies and Notified Entities Regulations, 2008 (the NBFC Regulations)
and the requirements of Trust Deed.

Where provisions of and directives issued under the Companies Act, 2017, Part VIIIA of the repealed Companies
Ordinance, 1984, the NBFC rules, the NBFC Regulations and requirements of the Trust Deed differ from the International
Accounting Standard (IAS) 34, Interim Financial Reporting, the provisions of and directives issued under the Companies
Act, 2017, Part VIIIA of the repealed Companies Ordinance, 1984, the NBFC Rules, the NBFC Regulations and
requirements of the Trust Deed have been followed.

2.2 This condensed interim financial information does not include all the information and disclosures required for full annual
financial statements and should be read in conjunction with the financial statements for the year ended 30 June 2022. The
comparative in the statement of assets and liabilities presented in the condensed interim financial information as at 31
March 2023 have been extracted from the audited financial statements of the Fund for the year ended 30 June 2022, where
as the comparatives in the condensed interim income statement, condensed interim cash flow statement, condensed
interim distribution statement and condensed interim statement of movement in unit holders' funds are stated from
unaudited condensed interim financial information for the nine months ended 31 March 2022.

2.3 The disclosures made in this condensed interim financial information have, however, been limited based on the
requirements of the International Accounting Standard 34: 'Interim Financial Reporting'. This condensed interim financial
information is unaudited.

24 In compliance with schedule V of the NBFC Regulations the Directors of the Management Company, hereby declare that
this condensed interim financial statement give a true and fair view of the state of affairs of the Fund.

25 This condensed interim financial information is presented in Pak Rupees which is the functional and presentation currency
of the Fund.

3 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES, ACCOUNTING ESTIMATES AND JUDGMENTS

The accounting policies adopted and the methods of computation of balances used in the preparation of these condensed
interim financial statements are the same as those applied in the preparation of the annual financial statements of the Fund
for the year ended June 30, 2022.

The preparation of the condensed interim financial statements in conformity with accounting and reporting standards as
applicable in Pakistan requires management to make estimates, assumptions and use judgments that affect the application
of policies and reported amounts of assets, liabilities, income and expenses. Estimates, assumptions and judgments are
continually evaluated and are based on historical experience and other factors, including reasonable expectations of future
events. Revisions to accounting estimates are recognised prospectively commencing from the period of revision. In
preparing the condensed interim financial statements, the significant judgments made by management in applying the
Fund’s accounting policies and the key sources of estimation and uncertainty were the same as those applied to the
financial statements as at and for the year ended June 30, 2022. The Fund’s financial risk management objectives and
policies are consistent with those disclosed in the annual financial statements of the Funds for the year ended June 30,
2022.

4 FINANCIAL RISK MANAGEMENT

The Fund'’s financial risk management objectives and policies are consistent with those disclosed in the annual financial
statements of the Funds for the year ended June 30, 2022.

March 31, June 30
5 BANK BALANCES Note 2023 2022
(Unaudited) (Audited)
---- (Rupees in '000) ----
Current accounts 323,304 36
Profit and loss sharing accounts 5.1 14,751,507 10,688,520
15,074,811 10,688,556

5.1 These carry profit rates ranging from 6.48% to 18.050% per annum.
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6.1

6.2

6.3

March 31, June 30
INVESTMENTS Note 2023 2022
(Unaudited) (Audited)
]
---- (Rupees in '000) ----
At fair value through profit or loss
- Sukuk Certificates - Unlisted 6.1 - 1,078,000
- Placements on Musharika 6.2 5,565,000 -
- Bai Muajjal 6.3 4,841,708 -
Term Deposit Certificates 6.4 2,950,000
13,356,708 1,078,000
Sukuk Certificates - Unlisted
. . Unrealised As percentage |Investment as a
Name ofinvestee company Note Asat JulyO, | Purchased during | Disposed Imatured | 4 yorop 31,2003 Canyingvalue | Marketvalue | appreciation/ | ASPEreMaR0f | oty T | percantage of
2022 the period during the period N net assets. . N "
(diminution) investments | total issue size
(Units in 000) (Rupees in 000) -
Hub Power Company Limited - Sukuk 518 518
KELECTRIC SUKUK 560 560
Total as at March 31, 2023 (Un-audited)
Total as at June 30, 2022 (Audited) 1,078,000 1,078,000
Bai Muajjal
" Total Transaction N "
Rate of Return Maturity As at July 01, 2022 Matured During the Period| As at March 31, 2023
Name of Investee Company Amount
G R I ) I ————
PAK BRUNEI INVESTMENT COMPANY LIMITED 16.40% 17-Mar-23 842,788 842,788 -
PAK BRUNEI INVESTMENT COMPANY LIMITED 19.10% 10-Apr-23 863,879 - 863,879
PAK BRUNEI INVESTMENT COMPANY LIMITED 19.10% 10-Apr-23 157,580 - 157,580
PAK KUWAIT INVESTMENT COMPANY (PVT.) LIMITED 14.85% 14-Nov-22 554,002 554,002 -
PAK KUWAIT INVESTMENT COMPANY (PVT.) LIMITED 14.85% 14-Nov-22 598,663 598,663 -
PAK KUWAIT INVESTMENT COMPANY (PVT.) LIMITED 14.85% 28-Nov-22 599,814 599,814 -
PAK KUWAIT INVESTMENT COMPANY (PVT.) LIMITED 14.85% 5-Dec-22 265,571 265,571 -
PAK KUWAIT INVESTMENT COMPANY (PVT.) LIMITED 15.75% 9-Feb-23 803,845 803,845 -
PAK KUWAIT INVESTMENT COMPANY (PVT.) LIMITED 16.50% 6-Mar-23 810,222 810,222 -
PAK KUWAIT INVESTMENT COMPANY (PVT.) LIMITED 16.50% 6-Mar-23 804,950 804,950 -
PAK KUWAIT INVESTMENT COMPANY (PVT.) LIMITED 16.50% 10-Mar-23 696,638 696,638 -
PAK KUWAIT INVESTMENT COMPANY (PVT.) LIMITED 19.40% 7-Apr-23 424,847 - 424,847
PAK KUWAIT INVESTMENT COMPANY (PVT.) LIMITED 19.40% 7-Apr-23 304,010 - 304,010
PAK KUWAIT INVESTMENT COMPANY (PVT.) LIMITED 19.40% 7-Apr-23 789,619 - 789,619
PAK KUWAIT INVESTMENT COMPANY (PVT.) LIMITED 19.40% 7-Apr-23 304,152 - 304,152
PAK KUWAIT INVESTMENT COMPANY (PVT.) LIMITED 19.40% 7-Apr-23 425,057 - 425,057
PAK KUWAIT INVESTMENT COMPANY (PVT.) LIMITED 19.40% 7-Apr-23 790,080 - 790,080
PAK OMAN INVESTMENT COMPANY LIMITED 14.90% 5-Dec-22 796,714 796,714 -
PAK OMAN INVESTMENT COMPANY LIMITED 16.55% 3-Mar-23 804,222 804,222 -
PAK OMAN INVESTMENT COMPANY LIMITED 19.50% 7-Apr-23 782,484 - 782,484
SAMBA BANK LIMITED 15.00% 5-Dec-22 466,791 466,791 -
SAMBA BANK LIMITED 15.00% 5-Dec-22 311,194 311,194 -
SAMBA BANK LIMITED 15.80% 6-Feb-23 481,670 481,670 -
SAMBA BANK LIMITED 15.80% 6-Feb-23 488,513 488,513 -
SAMBA BANK LIMITED 16.60% 10-Mar-23 420,805 420,805 -
SAMBA BANK LIMITED 16.60% 10-Mar-23 420,805 420,805 -
Total as at March 31, 2023
(Un-audited) - 15,008,914 10,167,206 4,841,708
Total as at June 30, 2022 (Audited) 5,508,075 1,615,790 3,892,285
Placement on Musharika
Name of the investee compan Rate of return Maturit Ratin As at July 01, Purchased during the Matured / Sold As at March
pany per annum Y 9 2022 period during the period 31, 2023
---- (Rupees in 000) ---
First Habib Modaraba 15.30% 25-Jan-23 AA 500,000 500,000 -
First Habib Modaraba 15.40% 31-Jan-23 AA 500,000 500,000 -
First Habib Modaraba 17.00% 20-Mar-23 AA 1,000,000 1,000,000 -
Meezan Bank Limited 15.00% 19-Oct-22 AAA 2,425,000 2,425,000 -
Meezan Bank Limited 15.00% 20-Oct-22 AAA 2,425,000 2,425,000 -
Meezan Bank Limited 14.85% 21-Oct-22 AAA 2,425,000 2,425,000 -
Meezan Bank Limited 14.85% 25-Oct-22 AAA 2,450,000 2,450,000 -
Meezan Bank Limited 15.40% 16-Dec-22 AAA 1,100,000 1,100,000 -
Meezan Bank Limited 15.45% 13-Jan-23 AAA 1,500,000 1,500,000 -
Meezan Bank Limited 15.50% 3-Feb-23 AAA 2,975,000 2,975,000 -
Meezan Bank Limited 15.40% 3-Mar-23 AAA 2,575,000 2,575,000 -
Meezan Bank Limited 19.50% 20-Mar-23 AAA 3,350,000 3,350,000 -
Meezan Bank Limited 19.40% 22-Mar-23 AAA 2,700,000 2,700,000 -
Meezan Bank Limited 19.40% 7-Apr-23 AAA 2,930,000 - 2,930,000
Faysal Bank Limited 18.00% 7-Apr-23 AA 2,635,000 - 2,635,000
Total as at 31 March 2023 (Un-Audited) - 31,490,000 25,925,000 5,565,000

Total as at 30 June 2022 (Audited)
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64 Term Deposit Certificates
Name of the investee comnan Rate of return Maturit Ratin As at July 01, Purchased during the Matured / Sold | As at March
pany per annum y 9 2022 period during the period 31,2023
....................... [ ——
Askari Bank Limited 14.25% 26-Aug-22 AA+ 600,000 600,000
Askari Bank Limited 15.15% 1-Dec-22 AA+ 2,325,000 2,325,000
Askari Bank Limited 16.00% 3-Jan-22 AA+ 2,325,000 2,325,000
Askari Bank Limited 16.00% 3-Jan-22 AA+ 175,000 175,000
Askari Bank Limited 15.00% 3-Feb-22 AA+ 2,500,000 2,500,000
Bank Alfalah Limited 16.00% 7-Mar-22 AA+ 2,800,000 2,800,000
Bank Affalah Limited 16.00% 3Feb-22 A+ 2,500,000 2,500,000
Bank Alfalah Limited 18.05% 21-Mar-22 AA+ 3,325,000 3,325,000 -
Bank Alfalah Limited 18.05% 27-Apr-23 AA+ 2,950,000 - 2,950,000
Meezan Bank Limited 14.15% 19-Aug-22 AAA 1,775,000 1,775,000 -
Meezan Bank Limited 14.15% 25-Aug-22 AAA 700,000 700,000
Meezan Bank Limited 14.15% 26-Aug-22 AAA 1,650,000 1,650,000
Meezan Bank Limited 14.15% 1-Sep-22 AAA 1,500,000 1,500,000
Total as at 31 March 2023 (Un-Audited) 25,125,000 22,175,000 2,950,000
Total as at 30 June 2022 (Audited) 2,600,000 2,600,000
March 31 June 30
7 Note 2023 2022
PAYABLE TO MANAGEMENT COMPANY )
(Unaudited) (Audited)
---- (Rupees in '000) ----
Management remuneration payable 11,321 2,004
Sindh Sales Tax payable on management remuneration 1,472 261
Payable against allocated expenses 317 34
Payable against selling and marketing expenses 9,749 890
Sale load payable 299
Shariah Advisory Fee Payable 122 60
23,280 3,248
March 31 June 30
8 ACCRUED EXPENSES AND OTHER LIABILITIES Note 2023 2022
(Unaudited) (Audited)
---- (Rupees in '000) ----
Provision for Federal Excise Duty relating to: 8.1
- Management fee 839 839
- Sales load 3,625 3,625
Brokerage payable 51 18
Auditors' remuneration 500 376
Donation Payable 2,297 760
Payable to legal advisors 420 434
Others 4,094 139
Payable against redemption / conversion of units 43,021
11,825 49,212
8.1  Federal Excise Duty and related tax payable

There is no change in the status of the appeal filed by the Federal Board of Revenue in the Honorable Supreme Court of Pakistan in respect
of levy of Federal Excise Duty (FED), as reported in the notes to the annual financial statements of the Fund for the year ended June 30,
2022. Had the provision for FED not been recorded in the condensed interim financial statements of the Fund, the net assets value of the
Fund as at March 31, 2023 would have been higher by Re.0.1548 (June 30, 2022: Re.0.0373) per unit.
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9 EXPENSE RATIO

The total annualized expense ratio of the fund from July 01, 2022 to March 31, 2023 is 0.68% (March 31, 2022: 0.28%) and this includes 0.08% (March 31, 2022: 0.04%) representing
Government Levy.

10 CONTINGENCIES AND COMMITMENTS
There were no contingencies and commitments as at 31 March 2023 (30 June 2022: Nil).
11 TAXATION

The Fund's income is exempt from income tax as per clause (99) of part | of the Second Schedule to the Income Tax Ordinance, 2001 subject to the condition that not less than 90% of
the accounting income for the year as reduced by capital gains whether realised or unrealised is distributed amongst the unit holders by way of cash dividend. Furthermore, as per
regulation 63 of the Non-Banking Finance Companies and Notified Entities Regulations, 2008, the Fund is required to distribute 90% of the net accounting income other than unrealised
capital gains to the unit holders in cash. The Fund is also exempt from the provision of Section 113 (minimum tax) under clause 11A of Part IV of the Second Schedule to the Income
Tax Ordinance, 2001. The Fund has not recorded any tax liability in respect of income relating to current period as the Management Company intends to distribute in cash the required
minimum percentage of the Fund's accounting income for the year ending June 30, 2023 as reduced by capital gains (whether realised or unrealised) to its unitholders.

12 EARNINGS PER UNIT

Earnings per unit based on cumulative weighted average units for the period has not been disclosed as in the opinion of the Management Company the determination of the same is not
practicable.

13 TRANSACTIONS WITH CONNECTED PERSONS

Related parties / Connected persons of the Fund include the Management Company, other collective investment schemes being managed by the Management Company, MCB Bank
Limited being the holding company of the Management Company, the Trustee, directors and key management personnel, other associated undertaking and unit holders holding more
than 10% units of the Fund.

Remuneration to the Management Company and Trustee are determined in accordance with the provisions of the NBFC Regulations and the Trust Deed of the Fund. Dividend payable
/ payouts are recorded on the dates declared by the Fund / Management Company. Units issued / redeemed are recorded at the rates applicable on the date of issuance / redemption.
All other transactions with connected persons (related parties) are in the normal course of business and are carried out on agreed terms.

Details of transactions and balances at period end with related parties / connected persons, other than those which have been disclosed elsewhere in these condensed interim financial
information, are as follows:

13.1 Transactions during the period with ted persons / related parties in the units of the Fund:
For the Nine Month Ended March 2023
As at Issued As at 31 March As at Issued As at 31
July 01, 2022 for cash Bonus | Redeemed 2023 July 01,2022  for cash Bonus Redeemed | 1 rch 2023
(Units) (Rupees in "000)

Adamijee Life Assurance

Company Limited - 110 10 - 120 - 1 - 12
Adamijee Life Assurance

Company Limited - Tameen - 6,350,625 5,326,830 1,023,795 - 631,951 530,073 101,878
Adamjee Insurance Company

Window Takaful Operation - 1,533,424 - 1,533,424 - 152,591 - 152,591
Hyundai Nishat Motor Pvt Ltd

Employees Provided Fund 122,682 303,906 148,729 277,859 - 30,242 14,800 27,650
MCB-Arif Habib

Savings and Investments Ltd - 3,362,421 3,362,421 (0) - 334,595 334,595 0)
Key management personnel* 27,243 2,320,227 2,011,580 335,891 2,71 230,886 200,172 33,424
Mandate under discretionary
portfolio services* 178,164 5,189,978 4,963,642 404,499 - 516,455 493,932 40,252
Unitholders holding 10%
or more* 79,666,475 66,802,424 65,320,068 81,148,830 7,927,611 6,647,509 6,500,000 8,075,120

* This reflects the position of related party / connected persons status as at March 31, 2023.

For the Nine Month Ended March 2022

As at Issued Bonus Redeemed As at 31 March As at Issued Bonus Redeemed As at 31
July 01, 2021 for cash 2022 July 01, 2021 for cash March 2022
(Units) (Rupees in '000)

Adamijee Life Assurance
Company Limited - - 404,429 - 404,429 - 40,245 - 40,245
Key management personnel* 14710.4447 299548 270701.9 43556.5447 1463.836352  29808.05558 26937.54592  4334.311763
Mandate under discretionary portfolio services* - 445,729 342,756 102,973 - 44,354 34,108 10,247
Unitholders holding 10% 112,396,782 84,766,030 115,828,657 81,334,155 11,184,604 8,435,066 11,535,165 8,093,562

or more*

* This reflects the position of related party / connected persons status as at March 31, 2022.
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13.2 Details of transactions with the connected persons / related parties during the period are as follows:

March 31 March 31
2023 2022
(Unaudited) (Unaudited)
-------- (Rupees in '000) --------

MCB-Arif Habib Savings and Investments Limited - Management Company

Remuneration including indirect taxes 86,238 15,069
Marketing and selling expense 16,273 3,554
Allocated expenses 2,800 142
Shahriah Fee 542 518
Digital Custodian Company Limited - Trustee
Remuneration of Digital Custodian Company Limited - Trustee 12,017 6,115
Sindh Sales Tax on remuneration of the Trustee 1,562 795
MCB Bank Limited - Holding Company of the Management Company
Bank charges 28 17
13.3 Amount outstanding as at period end March 31 June 30
2023 2022
(Unaudited) (Audited)
-------- (Rupees in '000) --------
MCB-Arif Habib Savings and Investments Limited - Management Company
Management remuneration payable 11,321 2,004
Sindh sales tax payable on management remuneration 1,472 261
Payable against allocated expenses 317 34
Payable against selling and marketing expenses 9,749 890
Shahriah Fee Payable 122 60
Receivable from management company - -
Sale load payable 299
Digital Custodian Company Limited - Trustee
Remuneration of Digital Custodian Company Limited - Trustee 3,625 660
Sindh Sales Tax payable on Trustee remuneration 214 86
MCB Bank Limited - Parent of the Management Company
Bank balances 23,264 12,825
14 FAIR VALUE OF FINANCIAL INSTRUMENTS

IFRS 13 - 'Fair Value Measurement' establishes a single source of guidance under IFRS for all fair value measurements
and disclosures about fair value measurement where such measurements are required as permitted by other IFRSs. It
defines fair value as the price that would be received to sell an asset or paid to transfer a liability in an orderly
transaction between market participants at the measurement date (i.e. an exit price).

Financial assets which are tradable in an open market are revalued at the market prices prevailing on the close of
trading i.e., period end. The estimated fair value of all other financial assets and financial liabilities is considered not
significantly different from book value as these are short term in nature.

The following table shows financial instruments recognized at fair value based on:
Level 1 : quoted prices in active markets for identical assets or liabilities;

Level 2 : those involving inputs other than quoted prices included in Level 1 that are observable for the asset or liability,
either directly (as prices) or indirectly (derived from prices); and

Level 3 : those with inputs for the asset or liability that are not based on observable market data (unobservable inputs).
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15 DISTRIBUTIONS MADE DURING THE PERIOD

Refund of Distribution Total
capital from income distribution
----------------------- (Rupees in '000) -----------------------

Daily distribution from 01 July 2022 till 31 March 2023 - 2,735,722 2,735,722
- 2,735,722 2,735,722

16 GENERAL

16.1  Figures have been rounded off to the nearest thousand Rupees unless otherwise stated.

16.2  Figures have been rounded off to the nearest thousand Rupees unless otherwise stated.Certain prior period's figures have been
re-arranged / re-classified, wherever necessary, to facilitate comparison in the presentation in the current period. However, there

17 DATE OF AUTHORISATION FOR ISSUE

These condensed interim financial information was authorised for issue on April 14, 2023 by the Board of Directors of the
Management Company.

For MCB-Arif Habib Savings and Investments Limited
(the Management Company)

Vg b 5

Chief Executive Officer Chief Financial Officer Director
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